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Title insurance premium rates in Florida are set by law. The Fund Title Insurance 
Premium Manual provides a quick reference for premium determination of Florida 
title insurance policies by FUND Agents.  The Premium Manual covers most 
commonly encountered situations, but the present premium regulatory scheme is 
complex. Agents may encounter situations in which the applicable premium 
cannot be determined without additional information not contained herein. 
 
The Premium Manual sets forth premiums in two separate tables. The first table 
contains premiums for policies up to $1,000,000, listed in increments of $100. 
The second table contains premium rates for policies over $1,000,000, listed in 
varying increments.  Each table contains four columns.  Reading from left to 
right, the columns are: Policy Amount, Original Issue Premium, Complete 
Reissue Premium, and Policy Reissue Value.   
 
This Premium Manual facilitates quick manual determination of appropriate 
premiums where the appropriate premium is the Original Issue Rate Premium, 
a Complete Reissue Premium, or a partial Reissue Rate Premium plus partial 
Original Rate Premium.  It does not include tables for Substitution Loan Rate 
Premiums, New Home Purchase Discount Premiums, or Timeshare 
Premiums.  
 
The Original Issue Premium for a policy is not a Minimum Premium. It is the 
Premium for that Policy (unless a discounted rate Premium applies), and Fund 
agents may not charge a larger premium.  
 
However, most title insurance policies with low Coverage Amounts, including 
but not limited to policies qualifying for a complete or partial Reissue Rate 
Premium or Substitution Loan Rate Premium, have Minimum Premiums of 
$100.  The most common exception is a Lender’s Policy qualifying for a 
Simultaneous Issue Premium which may be issued for a minimum premium of 
$25. 
 
New Home Purchase Discount policies have $200 minimum premiums.   
 
Policies covering Timeshare Properties have $60 minimum premiums.   
 
 
 
For explanation of terms in bold type, please see the Glossary following this 
Introduction.   
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Glossary 
 

The Fund Premium Manual uses the following terms with the meanings set forth beside 
them.  
 
Butler Rebate.  A rebate made by an agent to the party paying the Title Insurance 
Premium  of some dollar amount from the agent’s share of the Premium.  
 
Complete Reissue Premium.  The premium for a title insurance policy which has a 
qualifying prior Owner’s Policy in a coverage amount equal to or greater than the new 
policy coverage amount. Therefore, the entire new policy premium is calculated at the 
Reissue Rate. 
 
Endorsement.  “Endorsement” refers both to a supplemental form attached to and 
issued with a title insurance policy and also to the specific additional coverage which it 
provides. In the large majority of cases, Endorsements are supplemental to the Lender’s 
Policy rather than the Owner’s Policy.  Most Endorsements require an additional 
Premium over and above the policy Premium.  Most, but not all, Endorsements may be 
issued for a minimum Premium of $25.  Some have maximum as well as minimum 
premiums. See Chapter 9 of the Fund Procedures Handbook for premium and other 
information for each Endorsement available in Florida. 
 
Fund Share. Sometimes called “Remittance.”  The term refers to the Fund’s portion of 
the Title Insurance Premium. 
 
Lender(’s) Title Insurance Policy; Lender(’s) Title Policy; or Lender(’s) Policy. The 
terms are synonymous.  Sometimes the word Mortgagee is used instead of “Lender.”  
All refer to a policy insuring the interest of a mortgage lender in property described in the 
policy. 
 
Minimum Premium.  The charge or price for a title insurance policy or an endorsement 
below which the premium cannot be reduced.  
 
New Home Purchase Discount.   A reduction in the premium which may apply to a title 
insurance policy premium based upon a prior Lender Title Insurance Policy under certain 
circumstances.  See page 5 of this Premium Manual for details.  
 
Original Issue Premium; Original Issue Rate Premium.  The premium applicable to a 
title insurance policy assuming that there is no Reissue Premium or Simultaneous Issue 
Rate Premium available.  The Original Issue Premium is the maximum premium which 
may be charged. 
 
Owner(’s) Title Insurance Policy; Owner(’s) Title Policy; or Owner(’s) Policy.  A title 
insurance policy insuring the interest of the insured as an owner of property described in 
the policy. 
 
Partial Reissue Premium.  The Premium applicable to a policy pertaining to a policy 
which qualifies to have some, but not all, of its Premium calculated at the Reissue Rate.    
If a new policy qualifies for a Partial Reissue Premium, but not a Complete Reissue 
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Premium, then part of the new policy coverage will have its Premium computed at an 
Original Issue Rate. 
 
Policy Coverage; Policy Coverage Amount; Policy Amount.  The terms are 
synonymous and refer to the dollar amount of coverage specified in a title insurance 
policy.  
 
Policy Reissue Value.  The amount by which a qualifying prior Owner Title Insurance 
Policy will reduce the premium applicable to a subsequent Owner or Lender Title 
Insurance Policy having an equal or greater coverage amount.  “Policy Reissue Value” is 
not a term defined in, or recognized by, Florida law.  It is simply a concept which may aid 
in quick determination of the premium for a title insurance policy which qualifies for 
Partial Reissue Premium. 
 
Premium; Title Insurance Premium.  The charge or price established by law and paid 
for a title insurance policy or an endorsement to it.  The premium is, in general, 
proportional to the coverage amount of the policy.  
 
Rate.  The premium applicable for increments of title insurance policy coverage.  See 
the Policy Premium Rating Tiers, page 8. A rate may be an Original Issue Rate or a 
Reissue Rate. 
 
Rating.  The term refers to the process of determining the correct Premium for the policy 
being issued and all endorsements and also to determining the Fund Share of the 
Premium. 
 
Reduced Rate Premium.  Any Premium based on a Rate less than the Original Issue 
Rate. 
 
Reissue Premium; or Reissue Rate Premium.  A discounted premium, less than the 
Original Issue Premium, which pertains to a title insurance policy which has a qualifying 
prior Owner’s Title Policy underlying it which enables issuance of the new policy at a 
Premium less than the Original Issue Premium. 
 
Simultaneous Issue Premium; Simultaneous Issue Rate Premium; or 
Simultaneous Issue Rate.  The terms are used somewhat interchangeably and refer to 
the premium charged for a Lender (mortgagee) Title Policy issued simultaneously with, 
and having the same effective date as, an Owner Policy covering the same property.  
The Rule provides for a minimum premium of $25. 
 
Substitution Loan Rate.  A discounted premium rate applicable when the same owner 
refinances the same property with the same lender, and the prior mortgage being paid 
and satisfied was the subject of a prior Lender’s Title Insurance Policy.  The premium is 
calculated by determining the Original Issue Premium and then multiplying by a 
percentage less than 100%.  See page 5 of this Premium Manual.   
 
Timeshare Properties and Premiums.  Timeshare properties may be insured by title 
insurance policies.  They are referred to in Rule 69O-186.003(1)(a) and (b) as “Multiple 
Conveyances on the Same Property.”  A policy covering a timeshare interest has a 
minimum premium of $60. 
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Choose the Appropriate Rate when Determining the Premium 

 
Reissue Premium Rate Disclosure 

 
 
Fund Agents are reminded that in 2005 The Fund entered a settlement 
agreement regarding title insurance premium rates.  It provides that Fund 
Agents will be advised that Reissue Rate Premiums, if applicable, shall be 
regarded as mandatory and not discretionary.  Furthermore, the title agent 
is to inform the person paying the title insurance premium that a reissue 
premium rate may be available.  The situations in which a reissue premium 
rate applies are promulgated in Rule 69O-186.003(2) of the Florida 
Administrative Code and set forth below.  In all cases where a reissue 
premium rate is otherwise applicable, the agent must receive and retain in 
the closing file a complete copy of the underlying owner title insurance 
policy giving rise to reissue premium rate availability and also submit a 
copy of the underlying owner policy together with the copy of the new 
Fund policy. 
 
 
 
 
Requirements for Applying the Reissue Rate Premium 
 
There must be a prior owner’s policy on the property meeting the following 
criteria:  
 

• It insures the seller or mortgagor in the current transaction, and  
 

• The agent must obtain the prior Owner’s Policy, copy it,  retain the copy in the 
agent’s file, and send a copy to The Fund (attach it to the copy of the policy 
which the agent is issuing) so that The Fund can retain a copy. 
 

• If the Reissue Rate Premium is to be applied to a new Owner’s Policy 
covering Improved Property - The current transaction must be a sale of the 
property, and the new policy must have an effective date of less than three years 
from the effective date of the prior owner's policy. 
 

• If the Reissue Rate Premium is to be applied to a new Owner’s Policy 
covering Unimproved (except for roads, curbs and utilities) Property, or if 
the Reissue Rate Premium is to be applied to a new Lender’s Policy – 
There is no limitation upon how much later the effective date of the new policy is 
compared to the effective date of the prior Owner’s Policy. 
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Other Situations Involving Reduced Rate Premiums 
 
Florida's regulatory scheme provides for reduced (Non-Original Issue) Premiums 
in several situations other than Reissue Rate Premiums. 
 

1. Rule 690-186.003(2) F.A.C. provides for a Simultaneous Issue Rate for a 
Lender's Policy which is issued simultaneously with, and has the same 
effective date as, an Owner's Policy of equal or greater coverage amount. 
The Lender's policy may be issued for a Minimum Premium of $25. The 
Rule prohibits charging a lower Premium than $25. It does not prohibit 
charging more than $25. 

 
2. Rule 690-186.003(4) F.A.C. provides for a Substitution Loan Rate for 

Lender’s Policy Premiums where the owner refinances property with the 
same lender which holds an existing mortgage on the same property. It 
provides for a Premium reduction for the Coverage Amount of the new 
Lender’s representing the balance remaining on the mortgage being paid 
off. The Premium for that portion of the new Lender’s Policy is 
determined based upon the Original Issue Rate, and then reduced by 
multiplying the Original Issue Premium by a percentage specified in the 
Rule.  The percentage varies depending upon the age of the mortgage 
being paid off. The Premium for the remainder of the Coverage Amount 
of the new policy is computed at the Original Issue Rate. See the Rule and 
Chapter 9 of the Fund Procedures Handbook. 

 
3. Rule 690-186.003(3) F.A.C. provides for a New Home Purchase 

Discount. 
 
Requirements for Applying the New Home Purchase Discount 

• The property must be improved residential property (one to four family). 
 
• The transaction must be the first sale after a certificate of occupancy 

is issued, and the seller may not have previously leased or occupied 
the premises. 

 
• The seller has previously purchased mortgagee title insurance on the 

property in question. 
 

• If the discount would reduce the premium for the new title policy to an 
amount below $200, a minimum premium of $200 applies. 

 
• The discount may not be combined with any other reduction from 

Original Issue Premium rates. 
 
The Fund's policy is that Agents should apply the New Home Purchase Discount 
and Substitution Loan Rate whenever they are available in calculating policy 
premiums. 
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The Butler Rebate 
 
 

 
As a result of the Florida Supreme Court’s October, 2000, opinion in Chicago 
Title Insurance Company v. Butler, a Fund agent may rebate to the person 
paying the title insurance premium any portion of the Agent’s share of the 
premium.  The Fund’s policy is that the entire appropriate promulgated premium 
should be disclosed on the settlement statement, charged as an expense against 
the appropriate party, and that the rebate should be shown on a separate line as 
a negative number (or expense reduction).  The rebate may be credited only to 
the party paying the title insurance premium and not to anyone else.    
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

For Additional Assistance With All Rating Questions 
 

Please refer to the Fund Procedures Handbook Chapter 9 – “Rating and 
Submitting the Forms,” or call The Fund’s Revenue Operations and Customer 
Service department,   1-800-275-2843 for premium rating assistance. 
 
In addition, see Chapter 10 – “Rules and Regulations,” from the Procedures 
Handbook (Rev. December, 2005) reproduced herein and containing Rule 69O-
186.003. 
 
As this Premium Manual goes to press, The Fund is working on a policy premium 
rating engine which will be available to Fund Agents on The Fund’s website. 
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Reminders 

 
 
Original Issue Rate Premiums and Reissue Rate Premiums are premiums.  They are 
not minimum premiums.  Fund Agents are directed not to charge a larger policy 
premium.  
 
There is no distinction between the Original Issue Premium Rate and (if applicable) 
the Reissue Premium Rate between Owner’s and Lender’s Title Insurance 
Policies, and no distinction in the Premium Rate between fee simple and leasehold 
interests. 
 
Most policy Endorsements require Premiums additional to the policy Premium.  
Most, but not all, Endorsement may be issued for a Minimum Premium of $25. However, 
the Comprehensive (Florida Form 9) Endorsement requires a Premium of Ten Percent 
of the Lender’s Policy which it endorses, and if an Owner’s Policy was issued 
simultaneously with the Lender’s Policy, then the FF-9 Endorsement Premium is ten 
percent of the sum of the Owner’s Policy Premium plus the Lender’s Policy Premium. 
 
On a policy qualifying for Reissue Premium, the savings between the Reissue 
Premium and an Original Issue Premium depends upon the Coverage Amount of 
the prior Owner’s Policy.  The larger the prior Owner’s Policy, the smaller the Reissue 
Premium for the new policy will be, and therefore the greater the savings.  The Reissue 
Premium for a new $300,000 policy will be less if the underlying Owner’s Policy 
Coverage Amount is $200,000 than it would be if the prior Owner’s Policy Coverage 
Amount were $150,000.  Hence, the $200,000 prior Owner’s Policy effects a greater 
savings on the new policy Premium than a prior $150,000 would have. 
 
However, the Premium savings is limited by the size of the new policy to be 
insured.  If the new policy is for $300,000, the Reissue Premium for it will be the same 
whether the prior Owner’s Policy is $300,000 or $400,000. 
 
 
 
 
 
 

For Additional Assistance With All Rating Questions 
 

Please refer to the Fund Procedures Handbook Chapter 9 – “Rating and Submitting the 
Forms,” or call The Fund’s Revenue Operations and Customer Service department,   1-
800-275-2843 for premium rating assistance. 
 
In addition, see Chapter 10 – “Rules and Regulations,” from the Procedures Handbook 
(Rev. December, 2005) reproduced herein and containing Rule 69O-186.003. 
 
As this Premiums Manual goes to press, The Fund is working on a policy premium rating 
engine which will be available to Fund Agents on The Fund’s website. 
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Policy Premium Rating Tiers 
 
The following is a table of the Original Issue and Reissue Premium rates with the 
corresponding premium split to The Fund (Fund Share).   
 

 
 
 
 

Policy Coverage Amount 

Original 
Issue 

Premium 
Rate Per 
$1,000 

Fund 
Share of 
Premium 

at Original 
Rate 

 
Reissue 
Premium 
Rate Per 
$1,000 

Fund 
Share of 
Premium 

at Reissue 
Rate 

Up  to  $100,000 5.75 30% 3.30 30% 

Over  $100,000  and  up  to 
$1  million,  add 5.00 30% 3.00 30% 

Over  $1 million  and  up  to 
$5  million,  add 2.50 35% 2.00 30% 

Over  $5 million  and  up  to 
$10  million,  add 2.25 40% 2.00 30% 

Over $10 million, add 2.00 40% 1.50 30% 

Minimum Policy Premiums 

Most Policies $100  $100  

Multiple Conveyances 
(Timeshare) $60  $60  

New Home Purchase 
Discount $200  NA  

Simultaneous Lender’s Policy 
not exceeding Owner’s Policy 

in Coverage Amount 
$25  $25  

     
       

 
• Premium rates are quoted above in $1000 increments but Premiums are calculated in 

$100 increments.  Any fraction of $100 must be considered as a full $100 for 
purposes of calculating the premium.   

  
• Note that the Fund Share of the Original Issue Premium varies for different rating tiers 

of the rate table. For Reissue Rate Premiums, the Fund Share remains at 30% for all 
tiers. 

 
 
• The premium for Simultaneous Mortgagee Policy coverage in excess of the Owner’s 

Policy Coverage Amount is added to the minimum $25.00 Simultaneous Rate 
Premium. 

 
 
 
For additional information and examples on calculating policy premiums, please refer to 
The Fund Procedures Handbook, Chapter 9,” Rating and Submitting the Forms,”  Rule 
69O-186.003 F.A.C., or call The Fund’s Revenue Operations and Customer Service 
Department at 1-800-275-2843.  
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Premium Calculations For Policies Up To $1 Million 
(Examples) 

 
This section has a table showing Original Issue and Reissue Premium Rates for Policy 
Coverage Amounts from $100 to $1,000,000 in increments of $100.    
 
Example: Calculate the original issue rate premium for a $203,223 title insurance policy. 

Use the Title Insurance Premium Manual: 
For premium calculation purposes if policy coverage amount is not evenly divisible by $100, 
round it up to the next $100.  The result is $203,300.  Locate the premium in the Original Issue 
Premium column. 

 
   Up to             Original Issue Premium 
 
 $203,300                  $1,091.50 
 

 
OR 

 
 $100,000 @ 5.75 per $1000 =  $   575.00 
 $103,300 @ 5.00 per $1000 =  $   516.50 

             $203,300  policy                    =  $1,091.50  Premium 
  
Policies Qualifying for Reissue Rate Premium  
Example:  Calculate the Premium for a new Owner’s Policy with a coverage amount of $101,114.00, 
which qualifies for a Reissue Rate Premium based upon a prior Owner’s Policy with a Coverage Amount 
of $80,420.00. 

1) Calculate the Premium for the new policy as shown in the previous example using the 
Original Issue Rate. The   premium is $581.00. 
  

2) Round the Coverage Amount of the underlying prior Owner’s Policy up to the nearest number    
      evenly divisible by $100.  That number would be $80,500. 

 
3) Locate the Policy Reissue Value of the underlying prior policy in the appropriate column.  It is 

$197.23. Subtract the Policy Reissue value from the Original Issue Rate Premium to obtain 
the Reissue Rate Premium for the new policy.  $581.00 – 197.23 = $383.77. 

 
OR 

  
$80,500 @ 3.30 per $1000  =  $  265.65 
$19,500 @ 5.75 per $1000  =  $  112.12 
$  1,200 @ 5.00 per $1000  =  $      6.00 
                                                 $  383.77 

 
For policies over $1 million, see the Million Plus section of this Premium Manual. 
 

For Additional Information 
Please refer to the Fund Procedures Handbook Chapter 9 – “Rating and Submitting the Forms,” or call 
The Fund’s Revenue Operations and Customer Service department,   1-800-275-2843 for premium 
rating assistance. In addition, see Chapter 10 – “Rules and Regulations,” from the Procedures Handbook 
(Rev. December, 2005) reproduced herein and containing Rule 69O-186.003. 
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Using the $100 to $1 Million Tables 
for Policies up to $1 Million 

 
1. In the left hand column find the Coverage Amount of the new policy to be issued.  If 

the Policy Coverage Amount is not evenly divisible by 100, round up to the next 
$100. 

 
2. If the policy to be issued does not qualify for a Reissue Rate Premium, Simultaneous 

Issue Rate Premium or other Reduced Rate Premium, find the Premium for the new 
policy in the second column from the left which says “Original Issue Premium.”  This 
is the appropriate policy Premium. 

 
3. If there is a prior Owner’s Policy which qualifies a Reissue Rate Premium to be used 

for the new policy (see page 4), and the Coverage Amount of the underlying 
Owner’s Policy is equal to or greater than the Coverage Amount of the new 
policy to be issued, find the Premium for the new policy in the third column which 
says “Complete Reissue Premium.” 

 
4. If there is a prior owner’s policy which qualifies a Reissue Rate Premium to be used 

for the new policy, but the coverage amount of the underlying Owner’s Policy is less 
than the coverage amount of the new policy to be issued:  

 
a. Find the appropriate Original Issue Premium in the second column which 

would correspond to the new policy Premium if the entire Premium were at 
the Original Issue Rate; 

 
b. Find the coverage amount of the underlying Owner’s Policy in the left hand 

column, rounding up to the next $100 if necessary, and follow that line to the 
right hand column which says “Policy Reissue Value.” 

 
c. Subtract the Policy Reissue Value for the underlying Owner’s Policy from the 

new policy Original Issue Premium obtained in step a.  The result is the 
appropriate Premium for the new policy. 

 
5. If the policy to be issued is a lender’s policy qualifying for a Substitution Loan Rate 

under Rule 69O-186.003(4) F.A.C., see the explanation on page 5 and Chapter 9 of 
The Fund Procedures Handbook. 

 
6. If the policy to be issued is an owner’s policy qualifying for a New Home Purchase 

Discount under Rule 69O-186.003(3) F.A.C., consult the Rule and Chapter 9 of The 
Fund Procedures Handbook.  

 
For Additional Assistance With All Rating Questions 

 
Please refer to the Fund Procedures Handbook Chapter 9 – “Rating and Submitting the Forms,” 
or call The Fund’s Revenue Operations and Customer Service department,   1-800-275-2843 for 
premium rating assistance. 
 
In addition, see Chapter 10 – “Rules and Regulations,” from the Procedures Handbook (Rev. 
December, 2005) reproduced herein and containing Rule 69O-186.003. 
 
As this Premiums Manual goes to press, The Fund is working on a policy premium rating engine 
which will be available to Fund Agents on The Fund’s website. 
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PREMIUM CALCULATIONS FOR POLICIES OVER $1,000,000 
(EXAMPLES) 

 
This section includes a table displaying Premiums and Policy Reissue Values for policies exceeding 
$1,000,000.  Policy Coverage Amounts are listed in $1,000 increments from $1,000,000 to $10,000,000; in 
$100,000 increments from $10,000,000 to $50,000,000; and in $1,000,000 increments from $50,000,000 to 
$250,000,000. Policy Coverage Amounts not evenly divisible by $100 must be rounded up to the next $100 
before the premium is determined. Because Policy Coverage Amount increments increase as policies are 
larger, the table will serve best as an approximate reference.  You will determine the appropriate 
premium most quickly by locating the Premium for the Policy Coverage Amount which is closest to, but 
not greater than, the new policy to be issued, calculating the Premium for the additional Coverage by 
applying the rate from the Rating Tier on Page 8, and adding the two. You may use other tools such as 
the $1 Million Plus Policy Calculation Worksheet or refer directly to the Rule in determining the Premium 
and the Fund Share.  
 
POLICIES OVER $1,000,000 
EXAMPLE:  Calculate the Premium for a new Owner’s Policy with Coverage Amount of 
$10,456,114.00 using the table: 
 

1. Round the coverage amount down to the nearest $100,000 (because the Coverage 
Amounts over $10,000,000 are set forth in $100,000 increments in the tables). The result is 
$10,400,000. Locate the $10,400,000 Policy Coverage Amount and the Original Issue 
Premium for $10,400,000 in the columns on the left.  

 
 
 
 

2. You have determined the premium for the first $10,400,000 of the new policy Coverage 
Amount.  $56,200 of the new Policy Coverage Amount remains to be rated. Determine the 
Premium for the remaining Policy Coverage Amount of $56,114 by first rounding the Policy 
Coverage Amount up to the nearest $100 (to $56,200). Multiply this amount by the Original 
Issue Premium Rate which applies to each $1000 of coverage above $10,000,000.  That rate is 
$2.00 Premium per $1000 of Coverage Amount. The Premium for the additional $56,200 is 
$112.40. (56.2 X $2 = $112.40).  

3. Add this Premium to the Premium from step 1 to obtain the total Premium. The result is a total 
new policy Premium of $27,237.40.  

 
 Premium for first $10,400,000 from (1) above        = $27,125.00 
 Plus Premium for incremental $56,200 from (2) above =        112.40 
                            Total Premium $27,137.40 

OR DO THIS IN ORDER TO CALCULATE FUND SHARE AS WELL AS PREMIUM 

   COVERAGE     RATING TIER    PREMIUM FUND SHARE 
 $ 100,000 @ $5.75 per $1,000 = $ 575.00  X 30% = $ 172.50 
 $ 900,000 @ $5.00 per $1,000 = $ 4,500.00  X 30% = $ 1,350.00 
 $ 4,000,000 @ $2.50 per $1,000 = $ 10,000.00  X 35% = $ 3,500.00 
 $ 5,000,000 @ $2.20 per $1,000 = $ 11,250.00  X 40% = $ 4,500.00 
 $ 456,200 @ $2.00 per $1,000 = $ 912.40  X 40% = $ 364.96 
 $ 10,456,200    $    27,237.40   $ 9,887.46 

    UP  TO ORIGINAL ISSUE 
 
$10,400,000 $27,125.00 
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 POLICIES  OVER $1 MILLION QUALIFYING FOR REISSUE RATE PREMIUM 
 
 
 
 
EXAMPLE NO. 1:    Assume on the preceding example that there is an underlying Owner’s 
Policy in the Coverage Amount of $2,517,000 which qualifies to give a Reissue Rate 
Premium for the new policy of $10,456,114.  Using the table, calculate the Premium for the 
new policy. 
 

1. The Original Issue Premium Rate just determined for a $10,456.114 policy is $27,237.40. 
 
2. Locate the Policy Reissue Value for the underlying $2,517,000 policy from the table. It is 

$2803.50. 

 
 
3. Subtract the Policy Reissue Value from the Original Issue Premium: 

     
$27,237.40      Original Issue Premium for prior Coverage Amount of $10,456,114 

                         - 2,803.50       Policy  Reissue Value for prior $2,517,000 Owner’s Policy 

  $24,433.40  =  Reissue Premium for the new policy   

 

 
 

Note that the reduction in the new policy Premium from the Original Issue Premium 
depends upon the Coverage Amount of the prior Owner’s Policy qualifying for reissue.  
If in this example, the underlying Owner’s Policy Coverage Amount had been $5,000,000 
instead of $2,517,000, the new policy premium would have been less: 
 
  $27,237.40      Original Issue Premium for prior Coverage Amount of $10,456,114 

                -4,045.00      Policy Reissue Value for a $5,000,000 policy from table 

                 $23,192.40  =  Reissue Premium for new policy    
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EXAMPLE NO. 2:  Using the tables, determine the Premium for a new Owner's Policy with a 
Policy Coverage Amount of $1,456,114 which qualifies for a Partial Reissue Premium 
based upon a prior Owner's Policy with a Coverage Amount of $1,301,420.00.  
 

1. Find the Original Issue Premium for the new policy coverage using the table: 
 

(a) The premium for $1,400,000 of new policy coverage is $6,075.00. 
 

(b) Round the remaining $56,114 of new policy coverage up to the next $100 increment to 
get $56,200. 

 
(c) Consulting the Rating Tiers, multiply $56,200 by the premium rate applicable for 

coverage amounts above $1,000,000 and up to $5,000,000. That rate is $2.50/$1000). 
Therefore, the premium for the additional $56,200 new policy coverage amount is 
$1,405.  ($56,200 X $2.50/$1000 = $140.50). 

 
(d) Add the premium for the first $1,400,000 policy coverage amount to the premium for the 

remaining $56,200 coverage amount.  $6,075.00 + $140.50 = $6,215.50. This is the 
Original Issue Premium for a new  $1,456,114 policy. 

 
2. Determine the Policy Reissue Value for the prior policy Coverage Amount of $1,301,420.     

 
(a) Round the Coverage Amount of the prior policy down to the nearest $1000 (because the table 

displays policy coverage amounts between $1,000,000 and $10,000,000 in $1000 increments).  
Rounded down, the Coverage Amount becomes $1,301,000.  Locate the Policy Coverage 
Amount in the left column of the table and find the Policy Reissue Value in the right hand 
column. 

 
 
 
 
 
 
 

(b)  Round the remaining unused prior Policy Coverage Amount $420 up to the next $100 
increment.  Rounding up will give $500.  

 
(c) Calculate the Policy Reissue Value for this incremental $500 of the prior Policy Coverage 

Amount by calculating its Original Issue Premium and subtracting its Reissue Premium. 
Both the Original Issue Premium and the Reissue Premium must be determined by using 
the Rating Tier applicable for policy coverage amounts over $1,000,000 but less than 
$5,000,000, because the $500 incremental policy coverage applies to the last $500 of 
policy coverage of the underlying policy over and above $1,301,000. The first $1,301,000 
was used in step (a). The Rating Tier for Policy Coverage Amounts from $1,000,000 to 
$5,000,000 shows that the Original Issue Premium for each $1,000 of coverage is $2.50, 
and the Reissue Premium for each $1,000 of coverage is 50 cents.   Therefore, 

 
Original Reissue Premium for $500 @ $2.50 /$1000       =   $1.25  
Complete Reissue Premium for $500 @ $2.00 / $1000   =   $1.00  

                       Policy Reissue Value for incremental $500  
    of prior policy coverage =  $0.25 
 

 POLICY AMOUNT   POLICY  REISSUE 
 UP TO   VALUE 
 
 $1,301,000   $2,195.50 
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(d) Add the Policy Reissue Value for the first $1,301,000 of the prior Policy Coverage  
and the  Policy Reissue Value for  the remaining $500 of prior Policy Coverage to obtain 
the Total Policy Reissue Value for the underlying $1,301,420 policy. 

 
 

 

(e) Subtract the total Policy Reissue Value for the underlying $1,301,420 from the 
Original Issue Premium of the new policy. 

Original Issue premium for new $1,456,111 policy   $6,215.50
Minus Policy Reissue Value for underlying $1,301,420 policy  2,195.75
TOTAL PREMIUM FOR NEW  $1,456,111 POLICY $4,019.75

 

 

OR DO THIS IN ORDER TO CALCULATE THE FUND SHARE AS WELL AS THE PREMIUM 

1. Calculate the first $1,301,500.00 ($1,301,420.00 rounded up to the next $100) at Reissue Rate. 

2. Calculate the remaining $154,700.00 at original rate. 

 COVERAGE      RATING TIER         PREMIUM   FUND SHARE 
 $ 100,000 @ $3.30 per $1,000 = $ 330.00   X 30% =   $    99.00 
 $ 900,000 @ $3.00 per $1,000 = $ 2,700.00   X 30% =   $  810.00 
 $ 301,500 @ $2.00 per $1,000 = $ 603.00   X 30% =   $  180.90 
 $ 154,700 @ $2.50 per $1,000 = $ 386.75   X 35%  =   $  135.36 
 $ 1,456,200  $ 4,019.75   $1,225.26 
 
 
HINT: When manually calculating Fund Share for policies over $1 million, it is easier to use the above formula. 
 
 
 
 
 

 
For Additional Assistance With All Rating Questions 

 
Please refer to the Fund Procedures Handbook Chapter 9 – “Rating and Submitting the 
Forms,” or call The Fund’s Revenue Operations and Customer Service department,   1-
800-275-2843 for premium rating assistance. 
 
In addition, see Chapter 10 – “Rules and Regulations,” from the Procedures Handbook 
(Rev. December, 2005) reproduced herein and containing Rule 69O-186.003. 
 
As this Premium Manual goes to press, The Fund is working on a policy premium rating 
engine which will be available to Fund Agents on The Fund’s website. 

Policy Reissue Value for $1,301.000 from (a) above $2,195.50
Plus Policy Reissue Value for $500 from (c) above           .25
TOTAL POLICY REISSUE VALUE FOR  $1,301,420 PRIOR POLICY $2,195.75
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