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" THIS MATTER came on for‘r consideration upon the submission by the Florida

N Dgpé.rtment of Financial® Services, Division of Rehabilitation and Liquidation, as Receiver of - -

K.E.L. Title Insurance Group, Inc. (hereinafier the “Receiver®), to the Office of Ihéurancé"g

Regulation (hereinafter the “Office™) of a notice of need for assessment and an Order from the

Second Judicial Circuit Court approving the assessment and authorizing the Receiver to request

an assessment of all title insurers to support the rehabilitation of K.E.L. Title Insurance Group |

(he_geiné;ﬂér_ “KE.L”). 'fhe Office, having considered ;Lhe notice and‘C‘burt_ Order and being
. o:therwise; duly advised in the premises, héreby finds that: -

1. = The Office has jurisdiction over the subject tﬁatter of, and the parties to this'
proé:eeding pursuant to Section 631.400, Florida Stafutes; and 'o_ther applicable'pro.visioi;sr‘of the

Florida Insurance gode.

o




2. Section 631.021(3), Florida Statutes, provides that a delinquency proceeding
pursuant to Chapter 631, Florida Statuies, constitutes the sole and exclusive method of
liquidating, rehabilitating, reorganizing or conserving a Florida domiciled insurer.

3. Section 631.051(11), Florida Statutes, authorizes the Department of Financial
Services (hereinafter “DFS™) to apply to the circuit court for an order directing it to rehabilitate a
domestic insurer upon the consent of a majority of its directors, stockholder, member, or
subscribers. K.E.L. has consented to the appointment of DFS as Receiver for purposes of
rehabilitation and the Circuit Court for the Second Judicial Circuit appointed DFS as Receiver on
October 30, 2012.

4, On or aboﬁt January 24, 2014, the Re;:eiver notified the Office that there was a
need fof an assesstnent, pursuant to Section 631,400, Florida Statutes. The_Circui;c Court which
has jurisdiction over the liquidation and rehabilitation of insurance companies, found that the
Receiver had a need for two million, twenty-three thousand, eight hundred seventy dollars
($2,023,870) to continue the receivership of K.E.L.. The Circuit Court further authorized the
Receiver to request an assessment of all licensed title underwritersl. Pursnant to Section
631.400(3); Florida Statutes, the Office shall order an assessment if fequested by the Receiver,
See Order attached here as Exhibit A.

IT IS THEREFORE ORDERED THAT:

5. All title insurers licensed in the State of Florida shall pay to the Department of
"Financial Services, as Receiver of KEL Title Insurance Group, Inc., an assessment based on a
pio rata share of the total direct title insurance premiums written in the state of Florida as
reported to the Office for the most recé;it calendar year. Attached as Exhibit B, is an overview of

each insurer’s direct written Florida premium as well as each insurer’s pro rata share of the




above referencéd assessment. Said assessment shall be paid to the Receiver within ninety (90)
days of this Order.
6. Pursuant to Section 631.401, Florida Statutes, all title insurers shall recoup the
~ assessment, by charging a three dollar ($3.00) surcharge, on each title policy issued. The
recoupment process shall begin ninety (90} days after the date of this o;'der. The surcharge shall
continue to be collected until all Ititle insurers have recouped the full amount of the assessment.
Upon recouping the full amount of the assessment, each title insurer shall notify the Office in
writing that they have completed the recoupment process. Pursuant to Section 631.401(6),
~ Florida Statutes, when all title insurers have reported to the Office that they have fully recouped
the assessment; the Qffice shall notify all title insurers to cease collecting the surcharge, |
7. Pursuant to Section 631.401(3), Florida Statutes, all insurers, even those with no
direct written premium for the prior year, shall collect the surcharge. However, pursuant to
Section 631.401(5), Florida Statutes, a title insurer may not retaiﬁ more in surcharges than the
amount of the assessment paid by the insurer.
8. Pursuant to Section 631.401(7), Florida Statutes, in conjunction with the filing of
the quarterly financial statement, each title insurer shall provide the Office with an accounting of

the assessment paid and the surcharges collected during the period.

DONE and ORDERED this ‘1~ day of JWM) , 2014

KEVIN M. MCCARTY,

COMMISSIONER
OFFICE OF INSURANCE REGULATION




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished by
U.S. Mail to: all Title Insurance Companjﬂg\ with a Florida Certificate of Authority at the
addresses on the attached worksheet this < day of e 2014,

Copies to:

Peter Rice

Title Insurance Coordinator
200 East Gaines Street
Tallghassee, FL 32399-4206

Jeffrey W. Joseph

Assistant General Counsel
200 East Gaines Street
Tallahassee, FL 32399-4206

. Jos ph N
eral Counsel
- Office of Insurance Regulation
Legal Services Office
612 Larson Building
200 E. Gaines Street
Tallahassee, Florida 32399-4206




Filing # 9374182 Electranically Filed 01/21/2014 02:41:18 PM

INTHE CIRCUIT COURT OF THE SECOND JUDICIAL CIRCUIT,
IN AND FOR LEON COUNTY, FLORIDA

IN RE: The Rece ivership of
K.EL. TITLE INSURANCE GROUP INC

-a Florida corporation CASE NO'_" 2012-CA-3514
/
RECEIVER’S MOTION FOR ASSESSMENT IN ACCORDANCE WYTH SECTION

631.400 A STATUTES

The Florida Depaxtment. of Financiat Servicés, a8 Receiver of K.EL. Title Insurance
Group, Inc. @ereinafter' "KELTIG”), by and through the uﬁdcrsigneds counsel, respectfully
submits the Receiver's Motion for Assessment In Accordance With Section 631.400, Florida
Statutes, as set forth herein and as good cause therefore, would show this Court:

1, On October 30, 2012, the Second Judiclal Cireuit Court in and for Leon Caun’cy,
Flerida (the “Cowrt™) appomted the Florida Department of Financial Services as Receiver of
K.E.L. Title Insurance Group, Inc. for the purposes of rehabilitation, A copy of the Qctober 30,
2012, Rehabilitation Order is attached as Exhibit “A”. |

2, Pursuant to Florida Statutes and as provided for in the Rehabilitation Order, the
Receiver is conducting the business of KELTIG and takixig all s‘tepa, as the Cowt may direct,
toward the ,remo.val of the causes and conditions which have made the rehabilitation necessary
and taking such firther action, ag the Receiver deems necessary or aﬁpropriate, to reform and
revitalize KELTIG. |

3, Inaccordance with Section 631400, Floride Statutes (a copy provided for the
Cowt’s convenience as Exhibit “B" hereto), the Recelver filed Receiver's Status Report and
Motion for Appfova} of Rehabilitation El'an on Qectober 28, 2013, In sald ﬁxotion, the Receiver
reviswed the condition of KELTIG and advised the Court of KELTIG s continued financial

irpairments, claims and associated allocated loss adjustment expenses and plan for
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rehabilitation, This Court entered an Order Approving Plan of Rehabifitation on Novembe;- 12,
2013. A c.op-y of the Order Approving Plan of Rehabilitation is attached as Exhibit ‘;C”.

4, In sccordance with this Court’s Qrder Approving Plan of Rehabilitation and
Section 631,400, Florida Statutes, each title insvrer doing busine_ss in the State of Florida shall be
liable for an assessment to pay all unpaid title insurance claims and expenses of administering
and spttling claims on behalf of the KELTIG receivership.

5. The Recelver hes evalyated the potential ciaims and expenses in the KELTIG
estate and recommends this Cowrt approve a request for an assessment in the amount of two

miltion, twenty-three thousand, eight umdred seventy ($2,023,870) doliars. As the attached Cash

Flow Projection (attached hereto asg “Exhibit D™) indicates, the Receiver will require this amount

to continme to carry claims, loss adjustment expenses and the cost of administration of the estate
through the 2014 calendar year. Upon this Cowrt’s approval of the requested assessment, the
Receiver will request thet.the Office of Insurance Regulation oxder the assessment to be payable

by each title insurez on & pro rata basis in accordance with Section 631,400, Floride Statutes,

6. The Receiver recommends that the Coutt grani it the amthority fo continne to

request essessments from the Offics of Insurance Regulation on an annual basis until no more

policies of the title insurer in rehabilitation are in force or the pdtcntié.l future Hability has been

- satisfied. See 631.400(3), Florida Statutes.

A Pursuant to this Court's Order Approving Plan of Rehabilitation and Section
631,400, Florida Statutes, all ordered asvessments including any requested emergency

assessments shall be considered assets of the estate and subject to the provisions of Section

631.154, Florida Statutes.




_ 8, Pursuent to this Court’s Order Approving Plan of Rehabilitation and Section
631,400, Florida Statutes, KELTIG may not be released from rehabilitation until all of the
nssessed insurers have recovered the amount assessed either through surcharges collecied

pursuant to Section 631,401 or payments from KELTIG, |

WHEREFORE, the Receiver rospectfully requests that this Court enter an Order

approving the requested assessment amount in accordance with this Court’s Order Approving '

Plan of Rehabilitation and Section 631:400, Florida Statutes.

Dated this Z A 65',clay of January, 201

[FER M FERRISHenior Attormey

da Bar No, 58376
Jennifer, Ferris@myflordacty,.com
ROBERT V. ELIAS, CHIEF ATTORNEY
Florida Bar No, 530107
Bob,Elias@myoridacfo.com

- Florida Department of Financial Servicas
Division of Rehabilitation and Liquidation
2020 Capital Circle, S.E, b
Tallahasses, Floride 32301
{850) 413-4410 - Telephone
(850) 413-39%0 — Facsimile




IN THE CIRCUIT COURT OF THE 85(‘:0!*:10 JUBICIAL CIRCUIT,
' IN AND FOR LEON COUNTY, FLORIDA -

Stata of Florlda, ex ret., the
- Depariment of Financla! Services of

The State of Florlda,

Ratator, :
v, ) o - CASE NO:_ 2012-CA-3514
K, E. L. Tiile Insurance éroup, ne., ' -

Respondant,

o /
CONSENT ORDE INTING THE FLORIDA DEPARTMENT OF
FINANCIAL SERVICES AS RECEIVER FOR PURPOSES OF REHABILITATION,
NJUNCT OTICE OF AUTOMATIC STAY

- THIS CAUSE was conslderad on the Petition of the State of Florida, Department of

Financlal Services (harelnafter'tha ‘Department”) for eniry of a consent Qrder of

“rehablilitation of K. E. L. Tifle Insurance Group, Inc. (hersinafier tha “Respondent’ or

“Company”). Tha Court, having raviswad the pleadihgs of record, and otherwise belng

fully informed in the pramises, finds that;

1 This Court has jurl.sdlcﬂon pursuant to Sectlon §31.021(1), Florida Statutas, '

and venue is proper pursuant to Saction 631,021(2), Florlda Statutes,

2. Respondent is a corporation authorized pursuant to the Florlda insurance
Code to transact business in the stato of Florda as a domestic fitie insurer since May
17, 2007, Respondent's principal place of address Is lovated at 111 North Magnolla
Avenue, Sulte 1500, Orlande, FL 32801, | '

3. Section 631.021(3), Florkda Statutws, provides that a dellnquency

proceading pursuaﬁt to Chapter 631, Florida Statutes, constitutes the sole and

EXHIBIT "a"




exclusive method of llqufdailng, rehabilitating, rebrganlzing, or conserving & Florda
domichied insurer,

4. " Sections 631.031 and 631,051, Florida Statutes, authorize the Dopsitment
to apply to this Court for an Order direciing It io rehabliitate a dome;tic insurer upon the
existence of any grounds specfied In Section 631,051, Florida Statutes, ot If an instrer
ls or is about to bacome insolvent, Further, Secfion 631,025(2), Florida ' Statutos,
authorizeé the Departmeant to lnitllate delinquanc.y-proceedings ageainst any insurer if the

statutory grounds are presant as to that Insursr.

5. Section 631.031 directs the Department to initiate. such delinquency

proceedings after receiving notifloation from the Dirsctor of the” Office of Insyrance

Regulation as to the existing grounds for the initiation of such proceedings,

8. On Octobar 24, 2012, pui'suant fo Section 631.031(1), Florlda Statutes,

Kevin McCarty, Commissioner of the Fiorlda Offles of Insurance Regulation (“Ofﬂce").'

advised by letter to Florida's Chief Financlal Officer, Jeff Atwater,.that the Offica

+ determined grounds existed for the initistion of dallnquenpy prooeadings agalnét

Respondant.

7. Additionafly, pursuant to Section 831.061(11), Floride Stefutes, the

Department is authorized fo apply fo this Court for an order directing It to rehablittate | |

. domestlc insurer upon the ground that the‘in_surer has consented fo s‘ueﬁ an order
through & maejorlty of Its directors, stockholders, members, of subsarlbere. Respondant
hes consented fo the appointment of the Department as Reneiver'for purpoae;s of
rehabllltatlcn ltIs in the bost Interests of Respondent arid its credltors and insurads that

the relief requested in the patition be granted,




8.  Pursuant o Section 831,061, Florida Statutes, and the Respondsnts
consent fo rehab_illtatlon, thi;s_Court finds that it Is In the best irfterests of Raa;;andant. its
craditors and Its members that the rallef raquesfed in the Department's Petition 'ba
granted, .

THEREFORE, IT 1S ORDERED AND ADJUDGED gs follows:

10. . The Department cf Financlal Services of the State of Flotide shall be and
] hareby appolnted Recalver of Raspondaint for purposas of rehabilltat!on effsctive

immediately,

11.. The Racelvar shall be authorlzed and directed to;

A, Take immediate possession of ali the property, mssets, and estete,

and afl other property of évary *kind whatsoever and wherever [ocated, balonging to
Respondent, pursuant to Semiona.émdm and 631,141, Florida Statutes, including but
not limited fo: offices maintained by the Respondent, rights of action, books, p"ap'ars,
evidenaas of debt, bank accourts, savlngs acoounts, certificates of deposit, stocks,
bonds, dsbentures and 6ihar_ securitles, mortgages, furniturs, ‘fixiures, office supplies
and edulpment, and all real property of Respondsnt, wheraver situated, whether in the
possesseion of Respondent or Iis officers, dlre'ctcrs, trlustees. employass, consultants,

attorneys, agents, efflliates, or other persons.

B.  Conduct the business of Respondent and take all steps, as the .

Court. may direct, toward the removal of the cayses and gonditions which have made
thiz Order of Rehabllitation necessary and to take such further action, as the Recsiver

daams necessary or appropriate, to reform and revitelize the Respondent.




C.  Employ and authorize the compensation'of legal counsel, actuarles,

accountants, clerks, consultants, and such assisfants as it deams necessary, purchase

or iease personal or real property as it deems necessary, and authorize the payment of

the expenses of thqse proceadings and the necessary incidents thersof, as approved by

the Court, to be pald out of the funds or assets of the Respondent in the possession of

the Recsiver or.'corriing Into its possession,

D, Relmburse such smployess, from the funds of this receivership, for
their actual necsssary and reesonable expenses incurred while trave'ling on the

business of this racelvarship.

E. ' Not defond or acoept séMce of procsiss on lsgal actions wherein

. the Respondent, the Recslver, or the Insured is a parly defendant, commenced either

grior fo or subs_eduent to the order, without authorization of this Court; except, however,

In adtions whare Respondent is a nominal party, as in certaln foraclosure aotions, end
tha action does not affect a claim against or adversely aﬁ'aﬁt the assets of Respondent,

" the Recelvermay fils appropriate pleadings In s discretion,

F..‘ Commence and meintain all lega! actions necessary, wherever
hecessary, for the proper ad&lnistralion of thls.racelvarship proceading,
G.  Collect all debts that are economically fesslble to collect which are
due and owing tc the Respondent, . - .
i—l. Deposit funds and malntain bank accounts In accordance with
Bectlon BS‘f 221, Floslda Statutes, . |
o b Take possesslon of ali Respondent's securities aﬁdf certifi'catas of

deposit on depcslt with the Chief Financlal Offlcer of Flerlda, If any, and convert to cash




as much as may be necessary, In its judgment, to pay the expenses of administration of
this receivership or otherwise best benefit the estate.

. o Negotiate and setfle subrogation claime "and Final Judgments
without further order of this Court,

K. Salt an:} saivage racoverad property without further order of this
Court. ' ~
| L. For purpeses of this Order, the term “affiliate” shall be doflned in
accordance with Sectlon 831.011(1), Florida Stelutes, and shall Include, but not be
.Iimitad‘to, Kaufman, Englett & Lynd, PLLC, Kaufman, Englett and Lynd, PA, Kaufman, .
Englet & Lynd CR, LLC., Than Title a;1d Escrow, LLP, Blg City Comiles, Inc., KEL .
Contractors, ino., Switt Maortgage Processlng, LLC, KEL Real Estat:a, LLC, and KEL
Thle Direct, LLP., | |
M. ' Tha' Recsiver Is granted all of the powsrs of the Respbndent‘s
dirsctors, offfcara. and managers, whose authority shéli be suqunde’d, exoapt as such
powers are re-delagated In v_vrltlng by the Receivar, The .Reoeiver has full power to
diract and manage the affairs of Respondant, to hire and discharge employees, and tﬁ.
deal with the property and businass of the Respondent,
N, Apply to this Court for further inatructions in Ithe discharge of lis
dufles as the Recelver deems neoesséry. | |
TS FURTﬂER ORDERED AND DIRECTED:
12,  Any offlcer, director, manager, trustes, administrator, attorney, agent,
~accountant, actuary, broker, employes, adjuster, ndependent contéactor. or affillate of

Respondent and any other person who possesses or possessed any axacutive authority




ovet, or who. axerciées-pr exerdlsed any control over, any segment of Resppnden‘t’s_
'affalrs or tha affalrs of its affliates Is required to fuily‘ cooperate with the Recslver,
pursuant to Section 631 391, Flotida Statutes, Any parson who Yalls {o cooperate with
the- Receiver, lnterferes with the Reoslver, or fails to foilow the Instructions of the
Racetver may ba axcluded from the bullding whare the Raspondent’s oﬁlnes are
located at the Recelver's discretion.

13, Tile to all proparty, real or personal, all contracts, rii;hts of action and all

‘ booka_ and records of Respondent, wheraver [ocated, ls vested In the Recelver pursuant
to Sections 631.111 andt 631,141, Florida Statutes,

14, Al offirlsers., diractors, trustees, administrators, agents and amployess and
all other persons representlng Respondént or currently smployed or utifzed by
Res;io_ndent in connection with the Conduot of Its bustnéss are discharged forthwith;
provided, hbwever, the Recelver may refaln such persons in the Reoesiver's discration,

15. All attorneys emplayed by Respondent as of the date of the Order, within
ten (1 )l days of recelving notice of this Order, are raqulred to repurt to the Recelver on
the name, company claim number and status of each file they are handiing on behalf of
the Respondent, ééid réport should alse Include an accouhtlng of any funds recsived
from or on behalf of the Respondent. Al aitorneys employed by Respondent are
advised that pursuant to Sections 831.011(17) and 631.011(21); Florlda Statutes, a
¢lalm based on mere posaesslop tloes not creats a seoured claim and all atorneys
employad by Respondent, pursuant to | Rg the Recelvership of Syndlcats Two, Inc.,
538 So.2d 945 (Fla. 1% DCA 1989}. who are In possession of litigation files or other

material, documents or records belonging to of relating to work performed by the




attornéy on hehalf of Resp'orldant are required to deliver such lifigation files, materlal,
documents or records Intact and w:_thout purging. o the Race-ivar.' on raéuest,
_notwithstanding any clalm of & retaining lien which, If otherwise valid, should not be ‘
extinguished by the delivery of these dogufnants. |

18,  All agents, brokers or other pers.ons having sold policles of‘lnsurancg
anci/ar collectécl premiums o behalf of the Respondant are required to account for and
pay all premiums and commissions uneamsd due té canceiiation of policiea in ths
hormal course qf business owed to the Respondent d'!racﬂy to' the chéiver within thirty
(30) days of demand by the Recalver or appesr befors t.hls Court to show cause, fany
they may hava, as to why they should nat be required to acoount to the Recelver or be
held In contempt of Go.urt for viclation of the provisions of the Order, No agent, broker,. |
premium .ﬂnanca company or other pe'rson' should use premium monies owed to the-
Respondent for refund of unearmed premium 6r for eny purpose other tﬁah paymeﬁt fo
the Re'c_alver, |

17, Any. prerﬁlum ﬁnérpc;a company, which fms sntered into a contract to
finance a pramium for a poii-':;y. which has been issued by the l‘%espond‘ent. Is regulred
fo pay any premium owed to the Responden; dlreqﬂy fo the Recelver.

18. RaThsuraﬁce preamiums dus to or payable by the Respondent shell be
remitted td. oF. dlsﬁursed by, the Retsiver, The Receiver shall handls reinsurance
losses recoverable or payable by the Respondent. Al cdrrespondancé concarning
remsurance shall be batwesnh the Recsiver and the refnsuring company or Iniermédlary.

18, . Ubon raquest by the Racélver, any company providing tefephonic sarvicas

to the Ra_spondent is directed to provide a reference of calls frurﬁ the number prasently




assigned to the Raspondent to any sush numbar designated by the Recalver or perform
any ofther services or changes necessairy to the sonduct of the recalvership,

20. Any bank, savings and loan assoclation, financial institution or other
person’ which has on deposlt, In Its possession, custody or confrol any funds accourts

and any other assets of the Respondent is directed to immediatsly transfer fitle, oustady

and control of all such funds, accounts and other assets to the Recsiver. The Recelver

shall be authorized to change the name of such sccounts and other assets, withdraw
them from such bank, savings and loan association or other financlal nstitution, or take
any lesser action necessary for the bropar conduct of this réceivarshlp. No bank,
_savings and.icaﬁ aséoc!at{oﬁ or other financial instlitutibn shail be permitted to exerclse
any form of set-off, afleged set-off, lten, any form of self-help whatsosvar, or rafuse to
transfer any funds or assets o tfie Recsivar's controj without permission of this Gourt.
21, Any entity furnishing telephone, wata.r. electric, sewage, garbage br traéh
remaval gervl_cés to the Respondent is requiréd to malntain such service and transfsr
any such éccoﬂnts to the Recelv;ar as of the date of the Order, Uniess Instructed to the

confrary by the Regslver.

22_. Any data processlng sarvice, which has custody or ccntroi of any data’

provessing information and records including but not limited to souros documents, data
processing cards, (nput tepes, ail types of storage infojrmation, mastsr tapes or any
othar recorded ihfcrmétlon relating fo the Respondent I8 directsd te transfer custody
and control of such records to the Recelver, The Recelver shall be authorized to
compensate ahy such entity for the actual use' of hardware and software, which the

Recelver finds to be nacessary to this proceeding. Compensation should be baged

o m—




upon the: monthly rate provided for in contracts or léases with Raspondar]t which was in
' affeot when this proceeding was Instituted, or bassd apon such coniract s may be
negoﬂatad by the Raca!ver. for the actusl time such squipment and softwars is used by
the Recaiver. ‘

23. The United States, Postal Service shall bg diracted to provide any
information requested by the Recalver regerding the Respondani and to handle future

de!lveries of Respondent‘s mail as diractet] by the Receiver,

24, Al lnsurancs policies, bonds or similar contreats of coverage lssued bythe -

Respondent shall remaln.in fult force and effect untll they are cancelied,

25 Except for confracts of lnsuranoa, al_l executory contrgcts to which the.
Respondent was a party shall bé qancelied ‘and atand cancelled unless specifically
adopted by the Recelver within ninety (80} days of thel date of this Order or from the
date of the Recelver's actuel knowledge of the existence of such contact, whichaver s
fater, "Actual Knowledga” means the Recaiver has In Itd possessian a written contract
fo-which thé Respondent Is 2 party, and the Recelver has notified the vendor in writing
acknowledging the exlstence of the contract.

Further, the Recelver shall have the authorlty to do the following:

1} Pay for services provided by any of Respondent's vendors
in the ninefy (80) day period prior to assuming or rejacting the cantract, which are
necessaty fo adminlster the Récetvership estote;

. 2)  Once the Recelver determines Reapnndént’s vendor Is
necessary In the continued adminls&ﬁtidn of the Recelvership estats for a perod to

éxcead the ninety (90) days from the date of this order, or form the dats of Receiver's




actual knowletige of such contract, whichaver is later, the Recealver may make minimal
modifications fo the terms of the contract, Including, but not limited fo, the explration
data of tHe agresment, the scope of the services to be provide, and)or the
compensation to be pald fo Respondent's vendar pursuar{t-to the 'é'ontract. “Minimal
Modlficatlops"' shall mean any minimum alteration made to the contract I order to ;adapt

to the new clroumstances of the Reocelvership estate. in no event wil any minimal

modiflcation be construed aé the recelver enlering Info 2 new contract with -

Respondant's vendor,

Any vendor; Including but not limited to, any and all employess /

contractors of lnsurer_.-clglm!ng the exisience of a contractual relationship with
the nsurer shgli provide notice to the Recelver of such ralationship. This natice
shall Include any and all docurments and information ragarding the terms and conditions
of the contract, including a copy of the written contract between the vendor and the
Insurer, if any, what sewtcés or goods ware providad pursuant to the contract, any
current, future and/or past due amounts owling under the contract, and any supporting
documentation for .‘thlrd party services or goods provided. Fallure to'pro.\fi«,:le the
required information may result in vendors' confractual rights not being recognized by
the Recelver, The rights of the paﬁies to. any such contracts are fixed as of the date of

fhe Order and any cancellation under this provision shall not bs treated as 'én
A anticipatory breach of such contracts.

28, Al affliated companles and associations, including but not limited to

Kaufman, Englett & Lynd, PLLC, Kaufman, Engleif and Lynd, PA, Kaufman, Englatt g
Lynd CR, LLC,, Tian Title and Escrow, LLP, Blg Cily Comics, Inc., KEL Contractors,
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Inc., Swift Mortgage Processing, LG, KEL Real Estata. LLC, and KEL Titte Dlrect LLP.
shal! make thelr books and records avallable to the Regsiver, to includs all racords
located In any premtsas ocoupled by sald affiiiate, whether corporate raoords or not, and
" to provide coples of any records requestsd by the Recelver whether ar not such racords
are related to Rasp'ondént.‘ The Recalver shall have tifle to all policy flles and other
records of, and relating fo Respondent, whether such documents are kept In offices
occupled by aﬁ afflliate company or eny other person, corporaflon, or association, The
Recslver shall be authorized o take possession of any sug:h'records, files, and
documents, and to remove them to any losation In the Recslver's discretion. Any
disputed records shall not be withheld from the Recsiver's review, but sht‘)ulc{ be
safeguardad and presented to this Court for review prior to ramovel by the Recelver,

27.  The Recelver shall have complete access to and adminlstrative control of
all Infbrmatlon technology fesources of the Respondent and #is afflliates at all imes
Inoluding, but not Imited to, Raaﬁondént's computer hardware, software a.nd.
‘peripherals. Each afitlate shall be given reasonable accaés’ to such recerds for ihe
purpose of carrylng out its business oparatlcms '

28.  Any person, firm, corporalion or other enmy having notice of the Order that
falls to abide by Its terms s directed to appear before this COurt to show good cause. if

any they may hava, 25 to why they should not be held In conteinpt of Court for violation

of the provlalons of this Order.
29, Pursuant to Sections 631 041(3) and (4), Florlda. Statutes, all psrsons,
firms, carporations and assoclations wlth!n the jurladiclion of thie Court, including, but

not fimited to, Respondent and s officers, dirgclors, stookholder‘s.' members,
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subsgrlbers, agents and ‘employees, ars .enloinad and restrained from the further
.{ransactiony of tﬁe insurance business of the Refspondent; from, dolng, doing through
omisslan, ;:.r permiiting to be dong any act_lon which ;ﬁight waste or dispose of the
books, records and assets of the Raspdndent: from In any méans interfering with the
Recelver or these proceadings; from the'transfar éf property and asseis of Raspondent

without the sonsent of the Recelver; from the ramoval, concealment, or other disposition

of Respondent's property, books, records, and accounts; from the commencement or

prosecution of any actions agalnst the Respondent or the Racelver tagether with its

agenls or employses, the service of process and subpoenas, or the obtaining of .

pre;ferenoas. Judgments, writs of attachment or garnishment or other liens; and, from the
fnaklng of any lsvy or exscution against Raspondent or any of Its property or assats.
Notwithstending thg provisions of this paragraph, the Recglvara should be permitted to
.. accept and be sybppenaad for non~party production df éiaims flles i s possession,
Including medical records, which may be contained theteln, In such cases, the
requesting party must submlt an affidavit to the Recslver stating that nofice of the non-
. party production was appropriately lssued and provided to the patient and that the
p'aﬂgnt was given the opporiunity fo object and etther d!d not object to the non-party
production, or objected and the Court overruled the objectlor;, in which case & copy of
ihe'GoQﬁ's rullng must be qttached fo the affidavit, lTha Recaiver should be authorized
10 Impc;se a charge for coples of such ;:Iaim files pursuant to the provislons of Sections

118,07{1)(a), and 824,501, Florida Statutes:
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30. Al subsldiaries, affllates, parent corporaflons, ulimate parant
aorporafions, and any other business entity affifiated .with Raspondent shall fully
gooperate with the Recalver in the effort to rehabilitate Respondent.

31. Al subsidieries, aiflliates, parent corporations,® ultimate parent

"corporatlons, and any other business entity affiilated with Respo'ndant having any'

Interest In the buliding located at 111 Norih Magnolia Avenue, Sulte 1500, Orlando, FL
32801 or any other faclity in which R_espondent may operate, shall make ava!llabla, at
that location any at no charge to the Recsiver or to Respondent, office space, and
refated facilitles‘(talephone wervice, coplers, computer equipment and software, office
supplies, parking, efc.) to the extent deemed netessary by the Recelver l_;a te sole
discretion. '

32, Al subsidlaries, affiliates, parent corporations, ultimate parent

corporations, and any other buginess entity affiiated with Respondent having any

Interast in the computer equipment and software currently usad by or for Respondant

shell maks such gomputer equipment and software avallable to the Recelver at no
charge to the Recelver or Respondent {0 the extent deemed nec‘:ergsary by tha Reoeiver
In lts sole disgrefion, | | |
| CONTINUATION OF INVESTIGATION

38, Tha Recelver shall bes authorized fo cnnduct. an investigation as
authorized by Saction 831,391, Florida Statutes, of Respondent and e afflliates, as
deflned above, to uncover and make fully avallable to the Court the true state of
Respondéﬁt's finanoial affairs. In furtherance of this Investigation, Respondent's parent
corporétlons, lts subsidiaries, and afiillates are required to make.all hooks, documents,

avcounts, reco'rds, and affalrs, which sither belbng- to or pertain to the Respondant,

13,




avallable for full, free and unhindered inspeoction and examination by the Recsiver
durlng normat businaas hours (8:00 a.m. to 5:00 p.m.) Monday through Fiiday, from the
date of the Order. Respondent and the ,al?ove-epactﬂ'ad entities aré required to
coaparate with the Recelver to the fu‘llest‘extent required by Seotlon 531,391, Florida
Statutes, Such é.ooparation should include, but not be timited 1o, the taking of oral
testimony under oath of Respondént's' officers, directors, managers, trustess, agsnis,

adjusters, employees, or Independant contractors of Respondent, lis affiates and any

ofher person who pessesses any executive authorty over, or who exerclses any contral

aver, any ssgment of the affalrs of Respondent in'ﬁoth thelr officlal, representative and -

individual capacitios and if:e production of all documents lhi;at are caloulated to disclose
the true state of Respondent's affalrs, - |

34, Any officer, direcior, manager, frusiss, administrator, atiorney, agent,

acocountant, actuary, broker, emploves, adjuster, fndépéndent'cbntractor, or affiiate of

| Respondent and any other pérson who posir,es‘ses- or possassed any executive authoﬁty

over, or who exerciees or exercised any control over, any segment of the affalrs of

Respondent or ts affiletes is directed to fully cooperate with the Recelver as required

~ by Section 831.391, Florida Statutes, and as set oufin the praceding paragraph, Upon

racelpt of a certifisd copy of the Order, any bank or financial institution ls directad fo
Immeadiately discloss to the Recelver the 'axistance of any accounts of'Respondant and
any funds contained therein and e;ny and all documants in lﬁs-'possesslon relating fo
Respondent for the Recelvér’s Inspection and copying.

36. Al Sherifis and ali law a'nforce_ment officials of this state shall cooperate with

and assist the Reoeiver Ir)‘the implementation of this Ordar,
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36.  In the event the Recaiver determines that reorganization, consolidatioh,

converslon, relnsurance, mengar or other tfransformation of the Respondent is .

apprapriate, the Recelver shall prapare a plan to affect such changes and submilt the
pian tq this Court for consideration,
37.  Upon petition By the Recelver stating that further efforis to rehabliitate

Respondent would be uselsss, this Court will consider entry of an order of liquidation of

Respondent, ‘
NOTICE OF AUTOMATIC STAY
38, Notice Is hereby given that, puréuani o Section £31.041(1), Florids
Statutes, tha filing af the Bepai:tmant‘s initial petition hersin Gperates as an automatic
stay applicable to all persons and entities, other than the Recelver, which shel be
permanent and survive the entry of the erder, and wilalch prohibits;:
A The commencemsnt o continuation of judicist, adminisirative .ur

other action or proceading apainst the inau_rer or against its aseets or any part thereof:

B, The enforcament of & judgment _agalriét the idsurer or an affiflate

obtainad sither b}afore or after the commengamant of the éieﬂnquencly proqeeding;

G, Any act to obtain possession of property of t?fé Insurer;

ES. Any act to créate, perfact or enforce a lien agéinst property o_f the
insufer, axcopt a'securad claim as defined in Section 631.011(21), Florida Statutes;

E. Any aclion to collect, assess or recover & clalm against the lnsurer,
sxcept clalms as provided for undar Chapter 631;

F,  The set-off or offsst of any debt owing to the insurer except offsets
as provlded in Section 831.281, Fiorlda Statutes.
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~ 38 This Court retains jurisdiction of this cause for the purpose of granting
such other and further rellef as from time to time shall be desmed appropriale,

DONE and ORDERED in Chambers st 't'ha Lecn Cbunt'y -Courthouse In

Tallzhagses, Leon County, Florida this __3_ day of _ﬁgﬂﬁgm.

GIRCU‘% JUDGE

Q.?-MM
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HINSURANCE INSURER INSOLVENCY; GUARANTY OF  |iew Entire Chapter
PAYMENT '

631,400 Rehabilitation of title Insurer—

(1} After the entry of 4n order of rehabilitation, the recelver shalf review the condition of the insurer 'ar'm
fite a plan of rehatstitation for approval with the court. The plan of rebabilitation shail provide;

{2) That paticles on real property i this state fssued by the title insurer in rehabilitation shall rermaf in
force unless the recelver dateninines the assessment capacity provided by this sextion 45 insufficient to pay
claims in the crdinary cburse of business, L '

{b) That policies an real proparty located outside this state may be canceled as of & date pravided by the
recaiver ant approved by the court If the state n which the praperty is located does not have statutory
provisions t #ay future losses on those policles.

(¢} Acleims {iling deadiine for policies on real property lecated outside this stake which are canceted under
paragraph (hY, ' .

) A propoéed percentage of the remaining estate assets te fund out-of-stata clalms where policies have

been canceled, with any unused funds being returned to the general assets of the estate,

(2) Aproposed parcentage of the remalning sstate assets to fund out-of-stata ctalms where poticles remaly
n foree.

{ft That the funds allotated to pay claims on paiiﬁies locatad outside of this state shall be based on the pro
rata share of prenlums written in each state over each of the 3 calendar years preceding the date of an
order of rehabilitation. . ]

(2) As & conditien of dolng business In this state, each title Insurer shalt be l1able for an assessment to pay
all unpaid title insurance claims and expenses of adminlstering and settling those claims on reat property in
his state for any title insurer that is ordered intd rehabilitation,

{3) The office shall order an agsessment 1f raquasted by the recelvar on a1 annual basis In an amount that
tha receiver desms sifficient far the payment of-kriown claims, loss adjustment expenses, and the cost of
administration of the reh'afbii:{tat[un expenses, The receiver shall consider the remaining assets of the fnsurer
in recetvership when making #s raguest to the office, Annual assessments may be mads untit N0 more
policies of thé ttle nsucer In rehabtlitation are i force or the potantiat future Hability hes basn satisfied,
The office may exempt or imit the assessment of 2 title Insurer if such astessment would result in a

reduction to surplus as to policyhotders below tha minimum requived to malntain the fnsurer's certificate of

authority in any state.

EXHIBIT "B"




{4] Assessments shall ba based on the total of the direct titte Insurance premiums wiltten in this state as
reported to the office for the most recent calendar year, Fach title insurar doing business in this state shal
be assessed on a pro rata share basis of the totat direct title fnsurance premiums wrltten fn this state,

- (8} Assessments shall be paid to the receivar within 90 days after notice of the assessment or pursuant to 3

quarl;erl.y installment plan approved by the racelver, Any insurer that elects to pay an assessment on an
fastaliment plan shall also pay a finaneing charge to be determined by the recelver,

(6) The office shal) order Bt emargancy assessmant if requestad by the recatver. The total of any
amergency assessment, when added to any annual assessmant ina s1ngle catendar year, may not exceed the
Hmitation in subsection (7). .

(7) Mo title insurer shatl be required to pay an assessmeant In any ane year that exceads 3 percent of its
surplus-ta pollcyholders o5 of the end of the previous calendsr year or more than 10 percent of its surplus to
policyhalders over any cansecutive S+year period. The 10-percent limitation shall ba calculated os the sum of
the percentages of surplus to pelicyhotders assessed In sach of those § years,

(B) Assessments and emergency assessments once ardered by the office shall be :ons!derad assats of the
estate and subject tw the pravistons of 5, 431,154,

{9} In an effort to keep In force the policles on real property located In this state tssued by the titla insurer
In rehabilitation, the receiver may use the procaeds of an assessment to acquira Feinsurance or otherwise
provlde Tor the assurnption of policy obligations by another insurer.

{10} The receiver shall make avaflable infarmation regarding unpaid claims on & quarterly basts,

{11} Atitle tnsurer In rehabllitation may not be reteased from rehabilitation until all of the nesessed fnsurers

‘have recovered the amount assessed either through surcharges collected pursuant to 5. 431, 631.401 ar payments

from the.insurer In rehabilltation,

(12) Atitle insurer in rehabilitation for which an assessment has been ordered pursant to this section may
not fssue any new policles until released from rehabiutation and it shall have recelved approvai from the
office 16 resume fssuing policies,

{(13) Officers, directors, and shareholders of a title insurer who served in that capacity within the 2-vear
period prior to the date the title Insurer was ordered into refabiitation or Uquidation may nat thereafter
serve as an officer, dirgctor, or shareholder of an nsurer authorized In this state unless the officer, director,
or shareholder demenstrates to the office for the 2-year period immediately preceding tha réceivership that:
{8) His or her personal actions or erissions'were not a significant contributing cause to the recelvership:
{b) He or she did not wilifully viotate any order of the affice; _

{c) Heor she did not receive directly or indirectly any distribution of funds from the lnsurer in excess of
amounts suthorized in writing by the office; -

{d} The financlal statements flled with the office were true and catrect statements of the title nsurer’s
financtal contritlon;




~ {e} He or she did not engage Tn any b_usiness practices which were hazardous to the policyhalders, credttors,

or the pubtics and

{f) He or she at alk times acted in the best interests of the title Tnsurar,
Histary.—8. 3, ¢h, 2011+226,




N THE CIRCUTT COURT OF THE SECOND JUDICIAL, CIRCUIT,
IN AND FOR LEON COUNTY, FLORIDA

INRE: The Recelvership of

K.E.L, TITLE INSURANCE GROUP, INC., . .
a Floride corporation CASENO; 2012CA-3514

/

ORD ¥ G IOF ABILITAT
.THIS CAUSE having come befor¢ the Court on the Receiver's Status Report and
Motion for Approval of Rehabilitation Plan, and the Court having reviewea the pleadings of
vecord filed by the Receiver, ang otherwise being fully advised, it s,
- ORDERED AND ADJUDGED
I~ The Receiver's Status Report and Mation for Approval of Rehabilitation Plan is
bereby approved and GRANTED. The Reesiver shall continue to analyze the financial condition
of K.EL. 'T'itlel Insurance Group, Inc. (hereinafier “KELTlG‘f) and repqrt. to the gourt in
acourdance with Chapter 631, Plorida Statutes. I |
2 All KELTIG title policios on real pro.perty‘ located in the State of Florids shall
remain in f,orce-as outlined &n Chapter 631, Florida Statutes or until further Order from this

Court,

3 The Recelver shall administer claims a3 sst forth in the Recaiver's Status Report

and Motion for Approval of Rehabilitation Plan,

4, Tha Receiver shall make avﬁilahfle information regarding wnpsaid claims on a

quarterly basis,

5, Theve are no known policies written on property located outside the State of

Florida, However, in the event that such policies exist, any policies on real property located

EXHIBIT “C"




ouiside the State of Florida shall be canceled and claims filed and administered in sccordancs

with Section 631,400, Florida Stattes,

é. The Recefver {s hereby authorized to wake recommendations by inotion to the

"Court for any assessments neegysary © pay all unpald fitle insurance olgis and. expenses of
administering and settling claims on behilt of the KELTIO recelvership based on the guldelines
set forth in the Receiver's Motion and pursuant t» Chapter 631, Florida Statucs, Agsessments

shall be paid in aecordance with Section 631.400, Florida Statutes, All ordered sssessments shall

be cousidered assets of the estate and subject to the provisions of Secton 631,154, Florida

Statuses, ‘

7 The Receiver is quthorized to use the procecds of Ny assessiments to acguire -

reingurance or otherwise provide for tha assumption of policy obligations by anothor insurer,

8. n thé gvemt éssessman is are ordered pursuant to Sewtion 631 400, Florida Smtues,
KE LTIG shall not be releagad from rehabilitation o ite origina! owners untl all of the assessed
insurers have recovered the wmouint assossed either through surchatges collscted pursuanf to
Seétion '631.401 or payment-s'ﬂ‘om KELTIHG, KELTIC may not issue any new polictes onti]

KELTIG i3 rcleased from rehabilitation and approved to resume tssulng policies by the Offics of

Insurance Regulation,

g, The Receiver 18 authorized aml directed to continue gasel, recovery efforty in the

receivership ns it deems necessary and appropriate.

10.  The authority granted to the Receiver under Chapter 631, Florida Statntes, and fhe

Consent Order previously entered by this Court on October 30, 2012 tematns in full effant,




1. The automatic stay provisions st forth in the Consent Order angd Section 631,04 L,

Florida Statutes remain in full effeet,
12. The Receiver is autharized and directed to continge ongoing operational activities

in the receivership as it deems necessary and appropriate.

DONE AND ORDERED in Chambers et Tallahassee, Leon County, Florida this /d day .

ot'M, 2013, - | ' |
AN 7

HONORABLE CHARLES A, FRANCIS
CIRCUIT JUDGE -

Slyned NOM. 1 2 2.313
Original to Clerk NOY_§ 2 2013

Copies sent __8OY. 3 2 2013 ~
Lt S5 PFS
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IN THE CIRCUIT COURT OF THE SECOND JUDICIAL. CIRCULT,
IN ANDY FOR LEON COUNTY, FLORIDA

N RE: The Receivership of
K.E.L. TITLE INSURANCE GROUP, INC.,

4 Flovits ¢otporation CASENOG.! 2012:CA-3514

THIS CAUSE having tome before the Conrt on the Reesiver’s Motion for Assegsment

In Aecordance With Saction, 631...40,6,. Flovida Statutes, and the ‘Coust heving reviewed the.
pleadings of secord filed. by the Receiver, and othewise being ﬁ;}ly advised, it s,

ORDERED AND ADJUDGED . .

1. The Receiver's Motion for Assessmdnt .I" Actcoidange 'With Seetion 631400,

Florida Statutes is hereby -approved and. GRANTED, The recommended assessment amoutit of

twa uitiion, twenty-thfee thousand, eight hundred seventy (82,023,870) doilars is hereby:

approfed. The Recelver is authmirized to request fhiat the Offico-of Insurance Regulation vrder the

recorunended assegsment pursuant 1o Section 631,400, Floride Stamiss,

2. In accordance with Section: 631.400(3),. Fluida -ﬁtﬁtﬁes,_ this Caurt :grants the
Reaeiver‘ﬂl,e suthority © contiue to request assessments fom the Offiee of Insurdnes
Regulation onh an 'aix}x'f[ual' basis until no more: policies of the title insurér in rehabilitation:are in

force or the potential ﬁ;turﬁ. [iabili_ty has heen sutlsfied,

3. Purstant to this Court's Order Approving Plani of Rehabifitation and Seetion
G31.400, Florida Statutes, all ordersd assessments. including any requested emergency
assessments shall be considefed asyets of the estate and suljeet to the provigions of Section

631,154, Florida Statutes,




ANT
= H]

4, Pursyant to this Cotrd"s Order Approving Plan of Rehabflitation and. Section
631 .4:0'6, Florida Statutes, KELTIG may not-be released fram sehahilitation wunt] all of the
assessed insurers have recovered the amount assessed either through surcharges collected

pursuant so Section 631 401 ot payments from KELTIO,

DONE AND ORDERED 41 Chambers-at Tallahassee, Leon County, Fiorid&'ﬂ;iﬁ Jl'ﬁﬁday

af:im_m% 2014,

HONORABLE CHARLES'A FRANCIS

CIRCUIT JUBGE
Slgned JAN.2.4 20%
Origmaitaﬂlerk MM 24 gg“

Coples sant
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